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Overview

How do | evaluate potential revenue streams from energy storage assets?

Evaluating potential revenue streams from flexible assets, such as energy
storage systems, is not simple. Investors need to consider the various value
pools available to a storage asset, including wholesale, grid services, and
capacity markets, as well as the inherent volatility of the prices of each (see
sidebar, “Glossary”).

Does the energy storage strategic plan address new policy actions?

This SRM does not address new policy actions, nor does it specify budgets and
resources for future activities. This Energy Storage SRM responds to the
Energy Storage Strategic Plan periodic update requirement of the Better
Energy Storage Technology (BEST) section of the Energy Policy Act of 2020
(42 U.S.C. § 17232 (b) (5)).

Why do energy storage projects need project financing?

The rapid growth in the energy storage market is similarly driving demand for
project financing. The general principles of project finance that apply to the
financing of solar and wind projects also apply to energy storage projects.

Do investors underestimate the value of energy storage?

While energy storage is already being deployed to support grids across major
power markets, new McKinsey analysis suggests investors often
underestimate the value of energy storage in their business cases.

Will a tax credit be available for energy storage projects?

However, with the passage of the Inflation Reduction Act of 2022, tax credits
are now available for standalone energy storage systems, and thus lenders
may be willing to provide bridge capital that is underwritten based on the
receipt of proceeds from an anticipated tax equity investment, similar to
renewable energy projects.
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What is the future of energy storage?

Storage enables electricity systems to remain in balance despite variations in
wind and solar availability, allowing for cost-effective deep decarbonization
while maintaining reliability. The Future of Energy Storage report is an
essential analysis of this key component in decarbonizing our energy
infrastructure and combating climate change.
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Contact Us

For catalog requests, pricing, or partnerships, please visit:
https://www.zegrzynek.pl
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